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Time allowed: 2 Hrs 30 Min _
Max Marks: 50 Roll No:

Instruction: Students are required to write Roll No on every page of the question paper,
writing anything except the Roll No will be treated as Unfair Means. All other instructions on

the reverse of Admit Card should be followed meticulously.

Sections | No. of Questions to attempt Marks Marks
A 3 out of 5 (Short Questions) 5 Marks each 3*5 =15
B 2 out of 3 (Long Questions) 10 Marks each 2*10 =20
B2 Compulsory Case Study 15 Marks 16
Total Marks 50
L i
Section A

Attempt any three of the following five questions:

Q.1.What are the possible alternatives of modes of entry for a research & development
focused firm in a foreign nation which has weak framework for protection of intellectual

property rights? Discuss with an example.
Q.2. How does the Bollinger bands help in measuring volatility of exchange rates?

Q.3. Do you think that customs union is a higher level of regional integration than free trade
area?

Q.4. Tariff imposition is a big burden to the home economy — Discuss this statement using
the deadweight concept.

Q.5.What are the commonly used rankings/indices to analyze the business environment of
nations?

Saction B
Attempt any two of the following three questions:

Q.1.How do you find the country chosen by you [Ref. Group project] in terms of business
environment? What are the parameters assessed by you prior to deciding to enter into a

business tie-up with that country?

Q.2. How confident you are about success of the [individual] business proposal chosen by
you in terms of: [i] market share, [ii] business strategy, [iii] local regulations specific to the

business and anticipated business risk?




Q.3. Why do business units look for opportunities outside their own country and how do they
go global?

Section C
Please read the passage below and answer the questions at the end of the passage.

Brexit: Will it affect the Kenyan flower trade?

Flowers are big business in Kenya and earnings from exports have doubled in the past five
years. A key export destination is the UK, which most of the flowers enter after being
auctioned in the Netherlands.

Growers and exporters in Kenya are asking the same question - what impact will Brexit have
on the flower trade? What is the current situation? Kenyan flower exporters currently enjoy
zero tariffs on cut flowers sold to the EU.

This is set by an interim arrangement, which Kenya secured through signing and ratifying the
Economic Partnership Agreement between the EU and the East African Community.

The deal is temporary until the three other members in the regional group sign up so it can
come into full effect. Other major Kenyan exports such as tea, fruit and vegetables enjoy the
same terms.

Britain s the second largest export destination for Kenya's cut flowers after the Nethedands,
taking almost 18% of the flowers produced in the country. The industry accounts for about
1.06% to Kenya's gross domestic product (GDP) - the total value of all the goods and
services produced - according to the Flower Council. It is also one of the largest employers
in the country, providing jobs to more than 100,000 people directly and an estimated two
million indirectly. And although Bntain remains a major trading partner for Kenya, overall
trade between the two countries has been falling over the past few years.

UK - Kenya trade
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So, Kenyan flower-sellers are hoping the UK signs a deal with the EU before officially
leaving on 29 March. The deal proposed by the UK government would trigger a transition
period that extends until 2020. And during the transition period, Kenya would continue
accessing the UK market as it does now while a future trade deal was negotiated.

This is what the Kenyan government is banking on. Kenya's principal secretary in charge of
trade, Chris Kiptoo, told BBC News: "We have all along got that assurance of no market
disruption because of the fact that there will be an interim period up to 2020 December in
which the UK will be operating under the EU law.

"Without a deal, it will not be just us, it will be everybody who has been trading with the UK.
Everybody must find a way of trading with them." A UK government official said: "The EU
has temporary trade arrangements for Kenya and we intend to maintain the same level of
access to retain Kenya's duty-free, quota-free access to the UK market". During her visit to
Kenya last year, Prime Minister Theresa May alsc said it would continue enjoying access to
UK markets through the current duty free arrangement even after Brexit, before a new
framework of trade is in place. "Once we are outside the EU, we will have the opportunity to
negotiate these trade deals on behalf of the UK rather than as part of the EU," she added.
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Kenya is exporting more cut flowers
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Despite these assurances, there are concerns inside Kenya about what happens if the UK
leaves without a deal The British government says it wants to replicate all the existing trade
deals the £U has, with more than 70 countries, which the UK would lose in the event of
leaving without & deal .Bul in Africa, the UK government had by 21 February signed
continuity deals only with member countries of the Eastern and Southern Africa (ESA)

region, which covers Madagascar, Mauritius, Seychelles and Zimbabwe.

Without a trade deal in place for Kenya, the UK would have to set tariffs according to rules
set by the World Trade Organization (WTO). Traidcraft Exchange and the Fairtrade
Foundation say Kenya could face WTO tariffs of 8.5-12%, costing its flower exporters up to
£3.6m annually. This, say the sharilies in a joint repart, "weuld undarmine competitiveness in
an alieady stregsed supply ehain" and weuld greatly affect revenue and workers' livelihoods.
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"It will be work and money that they will have to spend figuring out how to reconfigure those
supply chains that used to work seamlessly when everybody was united in one common

market,"” she said.

Q. How has regional integration of UK with other European countries benefitted Kenyan

exporters? Discuss the risk in case of Brexit.



