PGDM-IB, 2014-16
Financial Aécounting
IB 103
Trimester — I, End-Term Examination: September 2014
Time Allowed: 2 Hrs 30 mins Max Marks: 50
SecA
(Answer any three questions out of five. Each question carries five marks)

1. “Without considering the assumption of Going Concern Concept, preparation of Balance Sheet and
Income Statement becomes impossible’ — Discuss vvith reasoning.

2. Discuss the provisions of AS 2 for valuation of Inventories.

3. Classify the following items into current assets, fixed assets, shareholders’ funds, Long-term liabilities,

and current liabilities:

Items Category

D
=
o

Work-in-progress

Profit for the year

Electricity charges payable

Sundry Creditor

Provision for bad debt

Finished goods stock

Debentures issued

Reserve and Surplus
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Patents

Bills receivable
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4. Discuss the significance of Accounting Concepts @nd conventions.
5. Discuss very briefly the important provisions of AS 6.
SecB

(Answer any two questions out of tliree. Each question carries ten marks)

6. Show the accounting equation on the basis.of foi'owing transactions, and present a balance sheeton
the basis of ending equation:

[SINo | Particulars | | Amount (Rs.)




a) Mohan commenced business with cash 70000
b) Purchased goods on cash 14000
c) Withdrew cash for private use 3000
d) Goods purchased for cash 10000
e) Paid wages 2000
f) Paid to creditors _ 10000
g) Sold goods on credit (Cost price — Rs. 10000) 15000
h) - | Sold goods, for cash (Cost price — Rs. 3000} 6000
i) Purchased furniture for cash 2000

7. For each transaction mentioned below:

(10 marks)

i) Identify each transaction either as: a) Operating activity, b) Investing activity, c) Financing activity, d)
None of the above

ii) Also state whether transaction results in a) aningrease in cash, b) a decrease in cash, or cj no effect
on cash

Fill the blank cells below

Sl Particulars of Transactions Category of Increase/Decrease/No
no. Activity effect on Cash
1 Cash received from customers

2 Purchased Machinery

3 Paid income tax to govt.

4 Purchased a Fixed Deposit

5 Issued equity shares at par

6 Received cash on maturity of investments

7 Cash paid to its suppliers and vendors

8 Sold investments at a profit

9 Issued debentures in exchange for equipment
10 | Received interest on short term investment

11 | Cenverted debentures into equity shares

12 | Earned a net profit

13 | Paid bonus to its employees

14 | Paid installments to purchase inventories

15 | Repaid bank overdrafts

16 | Retired a plant from use

17 | Sold patents ata gain

18 | Received dividand -
19 | Made a down payment for purchase of furn®ure
20 | Paid interest on loans and debts

8. Write short notes on the following:

(1/2 marks x 20)

(2.5 marks x 4)




a) Straight line method of depreciation
b) Accrual concept
c) Going concern concept

d) Consistency

SecC

(Compulsory)

9. Chamanlal is a budding financial analyst. He aspires to become next ‘Warren Buffet’ of India. One day
he saw an advertisement of Duiux Paints in teievision and become interested about the company
manufacturing it. After googling for few minutes, he discovered that the company is Aczo Nobel India
Ltd. (ANIL). At first, he downloaded the Annual reports (2013-14) of ANIL from website.

He wants to assess the financial health of ANIL, but not very sure about it. Please help Chamanlal by
calculating and analyzing the following financial ratios from attached financial statements of Aczo
Nobel India Limited (2013-14). The market value of equity of ANIL on 31* March, 2014 is around INR
5326 crores.

i) Dupont Ratio
i) Altman Z Score, and - ; - B

iii) Springate Score (5 marks x 3)
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