PGDM-IB, 2016-18

Financial Accounting
1B 103
Trimester — |, End-Term Examination: September 2016
Time Allowed: 2 Hrs 30 mins Max Marks: 50
Sec A
(Answer any three questions out of five. Each question carries five marks)
L. what is the main purpose of Baiance Sheel? Whal basic information does it comimunica

2. How does a Cash Flow Statement of a company may help investors, analysts, creditors, and managers
in taking business decisions?

3. What are the financial numbers and ratios to be used and computed to find out “Gearing” of a
company? What does “Gearing” of a company convey to us? Is positive gearing a good figure?

4. Discuss and inter-connect these ratios: Dividend per share, Earnings per share and Dividend per share.
5. Discuss the concepts of ‘Business Entity’ and ‘Matching’.
Sec B

(Answer any two questions out of three. Each question carries ten marks)

6. Show the accounting equation on the basis of following transactions, and present a balance sheet on
the basis of ending equation:

i_ S| No 4 Particulars Amount (Rs.) __!
| a) | Manjula commenced business with cash 1200000 1
| b) | Purchased goods on credit from Ram _ 230000
| ) | Purchased goods on cash 145000 __|
1 d) | Withdrawn cash for personal use 3 50000 i
|_e) B _' Sold goods on credit to Shyam o 25000 :
I | introduced fresh capital in cash 100000 |
e) | Paid wages 2000 |
[f) | Paid to Ram 100000 |
'g) | Sold goods on credit (Cost price - Rs. 10000) 15000 e o |
' h) | Sold goods, for cash (Cost price — Rs. 3000) | 6000 |
i) | Purchased furniture for cash | 20000

(10 marks)



7. Hero Motocorp Ltd (HML) is a market leader in two wheeler manufacturing. Enclosed please find the
Cash Flow Statement (2015-16) of HML.

You need to analyze the cash flow statement of HML using relevant ratios.
(10 marks)

8. Write short notes on the following: (2.5 marks x 4)
a) Written down value (WDV) method of depreciation

b) Accrual concept

¢) Amortization

d) Money measurement concept

SecC

(Compulsory)

9. Sukhlal is a budding financial analyst. He aspires to become next ‘Warren Buffet’ of India. One day he
saw an advertisement of motorbikes in television and become interested about the company

manufacturing it. After googling for few minutes, he discovered that the company is Hero Motocorp Ltd.

(Hero). At first, he downloaded the Annual reports (2015-16) of Hero from website.

He wants to assess the financial health of Hero but not very sure about it. Please help Sukhlal by
calculating and analyzing the following financial ratios from attached financial statements of Hero
Motocorp Limited (2014-15). The market value of equity of Hero on 31°' March, 2015 is around INR 650
billion. Compute the relevant ratios for both 2014-15 and 2015-16.

i) Du Pont Ratios
ii) Liquidity Ratios, and

iii) Solvency Ratios (5 marks x 3)
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Particulars

Equity and Liabilities

|

2

Total

Shareholders’ funds

Non - current liabilities

hare ipila

ftecserves and surplus

Current liabilities

Assels

1

2

1S

¢ DELOIT

Irade

payat

enlerorises

(u) Total outstanding

enie

labiihigs

rprises anc

Other current Liabilities

Short - te

Non - current assets

TE HASKINS & SELLS

i Accountants

Fixed assets

Tangible assel

(i) Intangible assets

i) Capita

(iv) Intangible assets under development

Non- ct

crent in

work-in-pr

rm provisions

Deferred tax assets (Net)

Inventories

irade receivables

Cash and cash equivalents

r reporl attached

Jaideep Bhargava

3

e

\Net)

small enterprises

10

Note No.

“As at
March 31,2016

3994

34.89

Ba b4

2.766.88

I
798.75

HEROD

¥ .
*

As -ar
March 31,2015

4 O

12,340.69 ||

10.521.70 |

371785
11889
288.34
317.06

1,019.36

87042
'-".3__(_\":

324700
67298
128280
13136

10,521.70

For and on behalf of the Board of Directors

Pawan Munjal

Mairman M
1 @ v

'] Q04223

naging hire

Pradeep Dinodia

E(

Ravi Sud

Sr. Vice Preside

29



CORPORATE GOVERNANCE
OVERVIEW REPORTS

STATEMENT OF PROFIT AND LOSS

FOR

THE YEAR ENDED MARCH 31, 2016

FINANCIAL
STATEMENTS
(Standalone)

Tincrores

May

5.2016

:artic;la_r:_m o T Note No. For the year ended For the year. ended
i it o SN March 31,2016 March 31,2015
! Rovenue from Operatione 20
-i':-3]  Gross sales of prad-ﬁc{s - __30_-’41866 29,068 24
S i Ao o B R St
o SRR AL SR : i . P — | S H— T i
Sale of es and other operating revenue 438.82 34000
Net revenue fror _per.atuon:a [ 28,599.30 §r 27,585.30 ]
Il Otherincome - 21 39112 49274
W TotalRevenve(et) e ] 7899047 ]| Z078.04]
IV __Expenses: R L e "
la) Costof materials consumed 1932172 19.783 88
i _Ib)  Changes in inventories of finished goods and work-in-progress ~ [682) ) :;’_9" 7
{c) Employee benefits expenses ' 131956 &
(d}  Financec t; ic 25 o 215
ié] :“JE.D"(—':-:I;-]I|r.'.--1 and E‘.IT‘.DI";I?n'-.l[If:]!T expenses 5
il Other expenses ) : 26 T 351783 3116 34
Total Expenses N o - - 24,595.84 || 24,594.18 |
V__ Profit before exceptional items and tax (il - IV) I k39458 3,483.86
Vi Exceptional item - Provision for diminution in value of non ' ' -
current investment (refer note no. 38) o ; o it W E AT R
Vil Profit before tax 4,394.58 3.328.82
Vill Tax expenses ' o o
(sl Current lax 98088 BYB 71
(o) Deferred tax ' ” 30133 4427
T — e et [ T ” 33i5.64]
x .2? i,
T 15686
) i 756 86
Accompanying notes forming part of the financial statements Tto 43
In terms of our report attached For and on behalf of the Board of Directors
For DELOITTE HASKINS & SELLS
Chartered Accountants Pawan Munjal
Chairman, Managing Director & CEO
DIN- 00004223
Jaideep Bhargava Pradeep Dinodia Ravi Sud
Partner Chairman- Audit Committee Sr. Vice President & CFO
DIN- 00027995
New Delhi
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HERO MOTOCORP LTD.

ANNUAL REPORT 2015-146

CASH FLOW STATEMENT

FOR THE YEAR ENDED MARCH 31, 2016

T erores

Year ended March 31,2016 Year ended March 31,2015
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CORPORATE GOVERNANCE
OVERVIEW REFORTS

Cash Flow from Financing Activities
paid

ends paid

on dividend

Interest

D

Year e.r-{;:ie-d_Ma rch 3 ‘I 2

[ 12:230.52)

= ds from issue of equity share ca
Net zash (used) in financing activities
Increase/(Decrease) in Cash and Cash Equivalents (41.50)
(A+B+C) | | _ . =
Cash and cash equivalents at the beginning of the year = T
Cash and cash equivalents at the end of the year RPN DO | - F TS
Reconciliation S T Ty
Cash and Bank balances as per Balance Sheet T 13136
Less: Unpaid dividend current account with Banks - —_— 7489
Net Cash and cash equivalents at the end of the year 56.47 |
Accompanying notes forming part of the financial statements
In terms of our report attached For and on behalf of the Board of Directors
For DELOITTE HASKINS & SELLS
Chartered Accountants Pawan Munjal
Chairman, Managing Director & CEQ
DIN- 00004221
Jaideep Bhargava Pradeep Dinodia Ravi Sud
Partner Chairman- Audit Committee Sr. Vice President & CFO
DIN- 00027995
New Delh

May 5, 2016




