
9/20/21, 12:38 PM How will the RBI’s ₹1 trillion bond buying plan impact you?

https://www.livemint.com/industry/banking/why-is-rbi-s-1-tn-bond-buying-plan-creating-waves-11618858395969.html 1/2

Home >Industry >Banking >How will the RBI’s ₹1 trillion bond buying plan impact you?

How will the RBI’s ₹1 trillion bond buying plan impact you?

2 min read . Updated: 20 Apr 2021, 08:09 AM IST

JAGADISH SHETTIGAR,POOJA MISRA

The central bank on 7 April announced a ₹1 trillion government securities acquisition
programme (G-SAP) 1.0, as the Monetary Policy Committee presses ahead with its
accommodative policy stance. Mint explains the bond plan and its impact on bonds and the
rupee.

A worker walks past the logo of Reserve Bank of India (RBI) inside its office in New Delhi, India July 8, 2019.
REUTERS/Anushree Fadnavis/File Photo (REUTERS)
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The central bank on 7 April announced a ₹1 trillion government securities acquisition

programme (G-SAP) 1.0, as the Monetary Policy Committee presses ahead with its
accommodative policy stance. Mint explains the bond plan and its impact on bonds
and the rupee.

What is G-SAP 1.0 programme?

G-SAP 1.0 is a programme under which the central bank will purchase government
bonds worth ₹1 trillion from the secondary market in the first quarter of 2021-22.

This is a variant of the quantitative easing programmes adopted by many advanced
economies. Government borrowing plans announced in Union Budget 2021-22 had
led to a sharp rise in bond yields. The well-structured G-SAP is expected to calm
investor nerves, and quell volatility in long-term bond yields. This unconventional
monetary policy tool aims to further build a financial scenario conducive for faster
economic recovery.

Hi! You’ve read all your
free articles
Subscribe to avail up to 25% off*
and get unlimited access to
livemint.com & Mint app.

Start 15 Days Free Trial

Already Subscribed? Sign in

Close

 e-paper Get APP

HOME LATEST TRENDING PREMIUM

Sign inSubscribe

OPEN APP

https://googleads.g.doubleclick.net/aclk?sa=l&ai=CCL8GVzNIYYSBNuDAmsMPrviL6APls_jeZJGh2KDXDr_hHhABIL7Phxpg5Zrpg-AOoAHgq7z-AsgBA-ACAKgDAcgDCKoE3QJP0G-HjvTJ_CAM4ePXRiyYkv4qum65W7ZvagQspmXdR1QnQbd61g2StFSUQWqzuO6Fwp_51UlTEvvKQM6mSfrFrFn5HCZ3kMjVZ8HBuDow-r4Zz33ji5ulcR5lIRL74YLxAGkyudvyuQ0RXHP5bDMWA0uqQQ7qejA6jNKyIw5mhyqeUOgfT0YuuiPADkI7c6UYGX42Mu8Peynlh2D2TLIgO2tNu8A4TtKYe3GhjABQrgFb_586meivTzrB1ZAbKIBOajb9giMAibLfI5W6hWV2sDv78fILAElIcQf6l41MTxslT1jCsG23368nwT-ulDcPewRMr4SOWq0xNgVsB6wmkh1OmsMNZ6Wn8INmYE3YSW9QX4NF1lIPkfB2fKd-ryZ2oj8akULnfmiJo-W5D8zTaE3q8VrXGG-R7Jg0mQlwvZd1K5yRQzO_7cTiITtLqulwxwRaWdbNtCHwvGJbwASgot_w8APgBAGgBgOAB4jUw4EBqAfVyRuoB_DZG6gH8tkbqAeOzhuoB5PYG6gHugaoB-6WsQKoB6a-G6gH89EbqAeW2BuoB6qbsQKoB9-fsQLYBwHSCAkIgOHAYBABGB2xCaCrYEdihOGsgAoDmAsByAsBuAwB2BMN0BUBmBYBgBcB&ae=1&num=1&cid=CAAScORouo0knTEomVImDgTjjeg_J74wucNShEKKIeft_SpLQK_ZDxOO5k5VvKM6iA91PYJML-fMjknH93pQ4mSOIkHxs5O-PC8qATJOYjY3eDSQHn_DgmbH1ppOq_ZuCrwlIfHn_4hsxjRuOS4oD3lYXUQ&sig=AOD64_1dV2xFWkW4xDgkVE_nSVLE0qvrsw&client=ca-pub-6453680425766689&nx=CLICK_X&ny=CLICK_Y&nb=2&adurl=https://go.bd.com/UltraSafe_Plus_Passive_Needle_Guard.html%3Futm_source%3Dgoogle%26utm_medium%3Ddisplay%26utm_content%3DDC_Partnerships_to_Power_Ultrasafe_Google%26utm_campaign%3D7014W000001B0o3%26gclid%3DEAIaIQobChMIxIi_i_-M8wIVYKBmAh0u_AI9EAEYASAAEgJYY_D_BwE
https://adssettings.google.com/whythisad?reasons=-O4vVUTpyoTzhe4sQWkAq75WbuMd8hEWwnZUGZtTmJIpZ2JqHoxoj9-hcwmXvdDozdCME7nFZbs0ibt5DmfdeiGiNYRrbpcnH1_jdspJBjU_ecX3nGZ0xG-gdqegUV8RI2ePyvqF2ofaSG4c2Hx0ihxXLdoMePbP5YmuF8HHDJdR38p5CIASa4pJO8tDwuncdxPGyABkvHhUx5Sm_hMMZtw7T2ilTrwCQ_wOeYvlKmWsJtRDhEglBCtNE-q9TKu7cSoSO33S2kUX8_kC3uipI8S0xFTPyxlKfsR4sW72ZNHoaYIQ4YCXh1Rz48,NOsX-d0r6jcn-_DTHnxO1w&source=display
https://adssettings.google.com/whythisad?reasons=-O4vVUTpyoTzhe4sQWkAq75WbuMd8hEWwnZUGZtTmJIpZ2JqHoxoj9-hcwmXvdDozdCME7nFZbs0ibt5DmfdeiGiNYRrbpcnH1_jdspJBjU_ecX3nGZ0xG-gdqegUV8RI2ePyvqF2ofaSG4c2Hx0ihxXLdoMePbP5YmuF8HHDJdR38p5CIASa4pJO8tDwuncdxPGyABkvHhUx5Sm_hMMZtw7T2ilTrwCQ_wOeYvlKmWsJtRDhEglBCtNE-q9TKu7cSoSO33S2kUX8_kC3uipI8S0xFTPyxlKfsR4sW72ZNHoaYIQ4YCXh1Rz48,NOsX-d0r6jcn-_DTHnxO1w&source=display
javascript:void(0)
javascript:void(0)
http://epaper.livemint.com/?utm_source=LM_Mobile_Menu&utm_medium=header&utm_campaign=Ref
javascript:void(0)
https://www.livemint.com/
https://www.livemint.com/latest-news
https://www.livemint.com/mostpopular
https://www.livemint.com/premium
https://www.livemint.com/
https://accounts.hindustantimes.com/?type=plain&ref=lm&cta=Home%20Login
https://accounts.hindustantimes.com/lm/userplan?cta=Explore

