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JAGADISH SHETTIGAR,POOJA MISRA

The central bank on 7 April announced a ₹1 trillion government securities acquisition
programme (G-SAP) 1.0, as the Monetary Policy Committee presses ahead with its
accommodative policy stance. Mint explains the bond plan and its impact on bonds and the
rupee.

A worker walks past the logo of Reserve Bank of India (RBI) inside its office in New Delhi, India July 8, 2019.
REUTERS/Anushree Fadnavis/File Photo (REUTERS)
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The central bank on 7 April announced a ₹1 trillion government securities acquisition

programme (G-SAP) 1.0, as the Monetary Policy Committee presses ahead with its
accommodative policy stance. Mint explains the bond plan and its impact on bonds
and the rupee.

What is G-SAP 1.0 programme?

G-SAP 1.0 is a programme under which the central bank will purchase government
bonds worth ₹1 trillion from the secondary market in the first quarter of 2021-22.

This is a variant of the quantitative easing programmes adopted by many advanced
economies. Government borrowing plans announced in Union Budget 2021-22 had
led to a sharp rise in bond yields. The well-structured G-SAP is expected to calm
investor nerves, and quell volatility in long-term bond yields. This unconventional
monetary policy tool aims to further build a financial scenario conducive for faster
economic recovery.
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