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Jagadish Shettigar,Pooja Misra

A business confidence index (BCI) is an indicator of the business sentiments prevalent across
the industry. This index can be used to anticipate turning points in economic activity and
growth in output levels in the country. Mint explains:
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A business confidence index (BCI) is an indicator of the business sentiments
prevalent across the industry. This index can be used to anticipate turning points in
economic activity and growth in output levels in the country. Mint explains:

How is BCI relevant to economic climate?

The BCI, which is computed by using macroeconomic indicators, is useful in
assessing sentiments among investors. The index calculated by the economic policy
research think tank, the National Council of Applied Economic Research (NCAER), is
one of the most extensive, and insightful index, which is released on a quarterly
basis. NCAER has been tracking business sentiments since 1991. A rise in business
confidence is indicative of a higher level of optimism and also shows that industry is
upbeat about the overall economic conditions and the expected investment climate
for the approaching six months.
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