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Jagadish Shettigar,Pooja Misra

Since 1990, on an average, India has had an overall trade deficit. Even so, for the period April–
September 2020, India witnessed a trade surplus and is likely to post a current account surplus
of 2% of GDP for 2020-21. However, this might not be a reason to rejoice. Mint explains:
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Since 1990, on an average, India has had an overall trade deficit. Even so, for the
period April–September 2020, India witnessed a trade surplus and is likely to post a
current account surplus of 2% of GDP for 2020-21. However, this might not be a
reason to rejoice. Mint explains:

How is trade balance linked to economy?

Trade balance is a part of the current account component of a country’s balance of
payments (BOP). It is the net value of a country’s exports and imports over a certain
time period. Trade balance is not inclusive of financial transfers, investment flows.
Trade surplus is when the value of a country’s exports component is higher than the
import component. Trade deficit is the opposite, that is when the country’s imports
are higher than its exports. The notion that trade deficits are necessarily bad is a
misconception and has been refuted by economists and trade experts.

What has been the trend in trade balance?

Predominantly India has been experiencing a trade deficit which gets covered
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